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Lcuadorean Ambaseador Mantilla met Wednesday on his return from
Ecuador with Ausistant Secretary Charles Meyer, He brought 2 meg~
sage from President Velasco lbarra to the effect that Velaaco peraonally
hag ordered there be no seizures of US fishing vesseld in Eeuadorean
waters through September 30, Velasco hopes this gesture will make
poseible the lifting of the suspension on US Forcign Military Sales
{FMS) to Ecuador which was imnposed during the spate of tuna boat
geizures early this year (Janvary-February). He believes lifting the
suspenaion on I'MS is the key to breaking tlie pattern of deteviorating
S-Ecuadorean relations aad to beginning to reestablish more normal
rclatlons.
Lifting the suspenajon would enable Ecuador to enter into nepotiationa
aimed at reaching a practical solution on the fisheries problem.
Ecuador would prefer to try to work out a new and renlistic agreement
within the framework of tripartite negotiations with Peru and Chile,
then resuming quadripartite talks with the US, However, Ecuador would
be prepered to conslder bilateral negotiations with.the US if this falls,
Velasco repoxtedly has also said that Ecusdorts c¢laim to 200 miles is
directed toward control of resources, including the scabed, but not to-
ward & claim to the full jurisdiction of territorial scas. The President
reportedly gaid he had directed an immediate review of Kcuador's laws
to make sure they are consisternt with this position, |
State has directed our Ambassador to confirm the nubstance of this con~
versition between Ambassader Mantilla and President Velasco with the
Forelgn Minlster, who was also presgent. If confirmed, this initiative
represents the first major break in the impasse which has deeply disturbed
our relations with Kcuador, If it is true that the GOE ia willing to con~
sider something legs than full soverecignty in the 200 mile zone and settle
for control over resources this change also has promising implications
for the whole hfaw of tho Sea problem, We wiu keep you informed of

futurc developments,
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