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SUMMARYI A T  S M A M ~ ~ S  ~ N S ~ R U ~ ~ I O N S ~  PRSMIN WOVEYI )~~  
HAS' %IOTIFIEDp ; ~ M B A S ~ A D _ ~ R B  OF1 p*bUR2 COUNTRIIES 
REPRESENTED' I N  CONSORT1 UPl' THAT UNLEBS @ ~ L L ~ O N  
IS' FORT MCOMJNG IN1 O: IL I  REVENUES bWb?llN~ COMdNdf 
IRAN~IAN' YEAR, IRW w~t.if~mi$kiPlf~r~~ UNIL~TERALI ~ E ~ * I S C U T  ION 
EIITHER DEPR4 V'INB' CONJQRBI~JMI D$, 2% JtrERCENT' OF: i ~ 9  I N T E R E 6 T q  
OR MAKING' n ~ ~ ~ T ' a ~ & ~  A ~ A ~ L R B L E '  FOR! 1301 M A R ~ L T ~ N G .  
O B V  IOU$LY SWRM HQ*€ GI UISef, AND! 8TMERBv WILL € = R i  
PREBSURE ON COflPdNllES 70% I N & R ~ $ $ B ~  L I IFT ' INW~O 

T *  NOTING T H ~ T  CONSoRX%UM' k d ~ <  I~JDRCATED~ TO'  S W ~ H ~  AT ZURICH T H A T  
EMPECTiEDI $ 1  %'I LLCOIV' $4' REMNUEf TO( (303 DURBNGf PIEX? I R ~ N X  AN ? ~ A R  
WOULD. BE CUT' TO1 * 9 0 0 '  MJLLOONb P R B M ~ N ~ ~ N E Y ~ A  EVENIND T ~ I R D  
S A I D ,  ME NOTIP@I ~ ( 3 4  A H B ~ S S U D O R S ~ , ~ ~ ~  FOUR COUNFWdES' R E P R E ~ E N ~ ~ C ~  I N  
CONSORT I U M  T M A T '  UNLESS: C0NB)ORTTUM: PFPCIDUCE8. AS' 801 EKPEETEQ 
UNILYTERAL LEOISLUTION: MILL! E N U ~ K ~ D L  E ~ T Y E R  A  1 D E P R I V I N G  
MEMBER COMPAN'IES' OF. S@ PElPtENs 011 TWFIRI INTEREST WW1rCH W I L L .  
THEN BE MADE A V ~ ~ L ~ B ~ _ ' P !  701 OJHER' C O M ~ A N ~ E S ~  OW B 1 REQU'IRING 
MEMBER COMPAWQES 78 C ~ O Y ' I O E :  O'ILI AT' COST' POR, O O I  TO! M A R Y E T  AS I T  
SEE6 F J T *  HOVEYDA ADDED; ' f ' ~ k T '  L~EB~~SLYTIONI  I S  A L R E A ~ Y  e3E1NG ~ ~ ~ A F T E D ! ~  

24. M I T M  HOVEYDA APPIAR$NTLtfrAWYLtT1NL51 M Y ' R E A C T ~ @ N J  I POINTED OUT 
THAT, UNLfI.KE ~ R I T ~ S H  @ NOT7 RPT NOS D,XREETLX ~ N V O L H E D ~  AS* FRIEND R OF QO'I AND CONSORI lUr  HOWffMgR* WE! SfNCERELK HOPED' P ~ R T N ~ R S ~ ~ P .  
W H ~ I ~ - U - W I  MAD! P R O V E D  S O " ~ ~ U @ T F U L ~  YUULDI CONTINUE ~$NSORTI UI(:Q,S~ RgCORD, 
1 S # I D b  f s  ALMOST PMEN~MENALI* ~ R b n i  Fgsui WHEN 1 R s i M  M ~ S ' P L U T  QN 

. ' 
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I T S >  BACK CONSQRrl lUh P W D D U C ~ I ~ N  M # S E  REACHED P D I N T  WHERE I R A N  I S  
I N  NECK AND1 NECK RACE W 1 TM S ; ~ I J D ~ I  ' A R A B I A  FOR1 M T D E A S T '  LEADER* 
$ H I P t *  I N  PAST'TWO YEhW6  ALONE^ PROOUCTION' HAS SHOT UP: 32 PER 
CENT 

3 *  MOWEYDA SAID! GO:I HAS CAREPULLW c ~ ~ L C U L I A T E D -  ALL F A C T Q R S ~  IN- 
eLUOlING COM~ERCIAL~ C R ~ B B ' I L ~ T ~ % ~  OFf MEMBER; COf lPRNIE3:  ASL WELL! AS 
IRRN'S NEEDSL EcHOINPJ PDdNT SHkM1 CONTINB!&.Lff E M P M ~ S ~ Z E S ~  
HOYEYDA INS.lSTED3 CONSOWAIUM, HERBERS~ SHOULD1 TAKE I N T O  ACCOUNT 
I R A N ' S  C O N ~ T R U C T T V E  Pd&$EQEG' AND[ SUPPOR~T PR(46REBS OF IWaN ' 

RATHER THAN P A Y ~ N B I  V A S ~  SUMS" T O !  T ~ N Y  ~ H E : I K W D O M ~ ~  E e G -  ~ ~ U W A ~ T  
AND' ABU' DHABZ, WHOSE! P)EEDB' ARE! ONLN FWkC?lONf OF: THOSE OF1 I R A N *  
ME' EhfHdBITED ADYERTISEkENT FRUfl 90ME1 B R B T f  SM' NEWSPAPER DE- 
S C R ' I e I N E  E N O R M D U ~  PROF'QT 3% TOz BE M J \ ~ E '  I N  OQLbR'ICHi DUBA I 

4. M O Q E Y O A  WENT ON TO ? A Y . T M A T  I R A N ~ S  WDHENTUM: SIMPLY MAD 70 
BE M'AJNTA INEDl* ONE B'I LkfSON D W L ~ F P !  FNCO-ME' FROM' CONSORT 1 UM l AS I DE 
PROM EXTRA INCOME! FRoM:'.OTHER' O ~ L I  A ~ o ~ v T T T E s ' )  ~ N C ~ U D E D  I N  B u ~ G E T  
HE MAS PRESENTED f b  PARLlfAMENTr MlIL$TARY BUDBET' CANNOT BE . C e T o  
HENCEi +I00 M I L L I I O N '  S I ; I ~ R T C R C L !  WqULbr AFFECT DEVELOPMENT B U D Q ~ T  0 1 F 
LATER I S  REDUcEDz ANTXCbC#TED3 12'PERCENT GROWTH! RATE WOULD 
SUFFER, SHARPLY AND THT? I W?OLERABLE~* 

5. PARENTHETICALLY, I NOTED1 MQRNZNO PAPERS: I N D ~ C A T E D  MIL~ITARY 
BUDlEET UPt 20 PERGENT !dHlICHI CONTR#R? TO1 i2' PER CENT- FIQURE 
 WHICH^ PRIMIN H U ~ D ~  F O R E C ~ S T '  DURTNOI OUR ~ N N U I A ~ :  R E V I E W  L A s r  <SPFPJNGI 
HOVEYDJ\  CONTENDED~ T H ~ T * M ~ L ~ ~ ~ & ~ , I N ~ R E A S E '  I S  ACTUALLY ONLY 
r3 PERCENT OF' TOTALt$UDbEcT, f a g s  CURRENT AND DEWE~QPMENT*  

69 NOZING REGRET TMAT OrlLI  ISSUE^ M!4@* SO1 QUIICYL;Y RE~ACHED P O I N ?  
OF SUtM DRASTIC \  ULTIMATUMSL I dRVE: A 8  M Y  IMPRESSlOM! THEREk 
BEEN BREAK-DOWN IN C O M M U N I ~ A T ~  0 N 8 r  MOYEYD'A I N S I S T C D  H$ H;IHSELF 
~ f i D '  TOLD2 CON6ORiTIUM R ~ P S :  15 P A W ~ Q  &NO A d U l N  1 N NEW' ~CJRlill T H A ?  
SPECIF~C AMOUNT OF' *i I ~ I L t ! ~ O W  wqUL01 BE! REb.UdREb:@ WHEN1 I A 9 2 e ~  
wHETHERI THEY. HAD' IhlDitCATED ~ O M P ~ I I A N C E ~  HOVEZ(D';;I ACKNDWLEDDED' THEY 
HAD ONLY INI)~ICTED~ HATTER'  W Q U L ~ ~  d ~ l  S T U D Q E O ~ ~  I SUGQES'IED~ M O R ~  
FOWTHRTGHR E ~ C W ~ N G E ~  0P; VIEWS' BEAWEEN TWO ' P A R ~ ~ E s *  

7 .  EXPRESSING SINCERE HOPE! ~ - ~ O N S O R T I V M  PARTNER~HIP  WOULQ NOT 
BREiAlrE;' DOWN; I POqINTEb TO .SORRY "PLIIBHT OF' lRd&c WWTCMI HAD' QQNE 
DOWN, ~ O A D  OF U N ~ L A T E R A L ;  LEQUSL#TTON'. HOVEYOA S A I D  CQNDTT~[ON@ ARE 
DIPF~REY~'  FROM HOSADEB' 0 f i ~ s . r  0lL.l WOULD' NOT RPT NOT' S T A Y  I N ;  
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GROUND* GO1 I T S E L F  CAN> F I N D  MARKETS* B E S I D E S  THERE ARE P L E N T Y  
OF P R I V A T E  ENTREPRENEURSo I N C L U D I N G  AMERICANS D E F I N I T E L Y  
INTERESTED. HE ALSO NOTED'FRENCH'  ANXIOUSLY S E E K I N G  MORE O I L  
S U P P L I E S 0  I EXPRESSED DOUBT a01 COULD R E A D I L Y  P I C K  UP $ 1  B ~ L L I O N  
FROM OTHER SOURCES FOR COMING Y E f i R t S  BUDGET.0 

R e  HOVEYDA S A I D  I F  RUPTURE TAKES PLACE WITH CONSORTIUM, O I L  
INDUSTRY fHROUGHOUT MIDEAST WOULD'BE ADVERSELY AFFECTED*  I V O I C E D  
COUNTER VIEW THAT ARAB'PRODUCERSsWOULD BE D E L I G H T E D  TO MARKET 
A D D I T I O N A L  O I L 1  I F  I R A N  GETS I N  TROUBLE. I ALSO REFERRED' TO 
E D I T H  PFNROSE'S THESIS ON L I K L ~ I H O O D  OF RREaK IN O I L  P R I C E S  A S  
MORE ENTREPRENEURS GET' I N T O  ACT*  

y e  REITERATING UG CONSIDERS I T S E L F ' F R I E N D  OF BOTH P A R T I E S 8  I 
P R A I S E D  I R A N ' S  REMARKABLE PROGRESS WHICH I N  NO SMALL[ MEASURE DUE 
T O  O I L  INCOME. WE SHARE H I S  D E S I R E j  1 S A I D #  T H A T  MOMENTUM CONe 
T I N U E  F O R  I R A N  I S  WHOLESOME EXAMPLE FOR M I D E A S T *  HOVEYDA R E *  
C A L L E D  WARM WORDS WH'ICH PRESIDENT JOHNSON AND OTHER L E A D E R S  H A D  
VOICED I N  THIS CONNECTIONa AT STAKE, I S A I D )  I S  NOT ONLY 
cREDITWOHTHINESS O F  I R A N  BUT OVER-ALL  FAVORABLE INVESTMENT 
C L I M A T E  FOR WHICH* AS JOHN MCCLOY MAS STATED D U R I N G  H I S  
TEHRAN VISITS, G O I ~ S  RELATIONS WITH OIL, COMPANIES IS "BELL* 
W E T I - I E R ~ .  
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CiI M O ' I  S '  

f @ *  ASgEDi WHETHER PUBLOCBTY CAWPIAIQN OF* T Y P E  EMPLOYE0 BY (30i 

Y E A R  ABO'WOULO BE UNDERTAKEN, HOYEYDA S A I b  T H A T  NOT .RPT NOT 
hNTTCQP&TEDI FOR' ?HE[ PRESENT 

f l *  PlEETlNOi C L O S E D ' W ~ T H I  BOTH OF, USs EMPRESSING HOPE THAT PROBLEM 
CAN BE:'REBOLHEDI WITHdUq WRJDR U P H E ~ V A L I *  

12. COMMENT 8 HOVEYbA SEEMED: I 'Dc MhVE' L I T T L E  I N F O  OTHER, THkN 
THAT SMAHI HAD1 ORDERED H R f l '  TO + N O I T I ~ ~ ' Y ~ ~  U6 '  FOUR AB~(~BASSAD~RS'*  
PwCT THAT WE; HADi NOTE*?AKER-  PRESENV (FOR F'rR'IS T I M E )  WOULD f ~ -  
atCIATEt HE< WISHED' HAVE RECORD, TO SHOW SHAM; 8QTM @C' H ~ S  REMARKS 
AND* OUR4 RESPONSES* HOVkYr)& WAS AWARE SHAH oRE&?LY UPSETr BUT 
H a 8  DEMARCHE'WAS RESTRNINEDr AN APPARENT AT TEMP^ TO PUT MOST 
R ~ A S Q N ~ B L E  F4CEt ON Qo$*s POSITlONtr  
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