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SUMMARYI AT SHAW'S: INSTRUETIONS; PRIMIN: HOVEYDA.
HAS ®NOTIFIED" AMBASBADORS: OF FOUR: COUNTRIES: -
REPRESBENTED! IN CONSORTIUM! THAT UNLEBS' #! BILLION

1S FORTMCOMING: IN\OIL(REVENUES DURING COMING!

IRANTAN YEAR), IRAN: quLsuuaEﬂvAKEfuNILhT&ﬂALtLEGIsLATION
ETITHER DEPRIVING' CONBQRTIUM! DFi BD PERCENT OF! iTs !NTERESTS
OR: MAKING' *COST 0L, # AVAILABLE FORI GOI MARKETING :
OBVIOUSLY SHaH ‘HOPES 'USG- AND! OTHERS WILL' EMERT

PRESSURE ON' COMPANTES T0 INCREASE! LIFTINGSs

T NOWING THAT CONsoaTtun HAD rNDmCATED TO' SHAHI AT ZURICH. THAT
EXPECTED! si BILLTON! TN* REVENUE TO! GO’I DURlING NEXT IR‘ANIAN YEAR'
WOULD: BE CUT TO! $900° MILLIOND pRnnansnovzvbA EVENING THIRD

SAID: HE: NOTIFY¥ING: AMBASSABDRS Of: FOUR COUNTRIES: REPRESENTED: IN
CONSORTIUM THAT UN{ESS: consonvrunspauoucss AS @01 EXPECTED:
UNTLATERAL LEGISLMION N‘ILLf ae EN&M‘&:W ETTHER: A) DEPRIV!NG
MEMBER COMPANIES® OF: 52 PERCENT - DFIT“EIR1INTEREST NHTCH WILL:

PHEN: BE: MADE: AVAILABLE'YoxaTHER 'COMPANTESs OR: B) REQUIRING

MEMBER COMPANTES TO PROVIDE! O1Li AT COST FOR: GOT" TO*MARKET AS 1T
SEEB: FTT- HOVEYDA. ADDED: THAT LEG@SLATIGN 1S ALREADY BEING DRAFTEDﬂ

ae WITH HOVEYDA. APP%RENTLN AWAITING: MY REACTIONs I POINTED QUT

THAT UNLIKE' BRIT1SH: UG NOT RPT NOT DIRECTLY" INVOLVEDw AS' FRIEND

OF GOT "AND CONSORTTUS\ HOWEWER, WE! SINCERELY MDRED' PARTNERSHIP:
‘HHICH'HADrPROVED So‘?nuITFUL*uuULDzCONT!NUE- CONSBORTIUM'S' RECORDs .
T S%Iﬁ‘ Is ALMOST PHEN&HENALn FROM T95% WHEN: IRAN WAS PLAT" QN R
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TS BACK CONSORTIUM PRDDUCTI@N HAS! REACHED PUINT wHERE IRAN IS

IN' NECK AND! NECK RACE WITH: SAUDI' ARABIA FOR! MIDEAST LEADER«
SHIPW IN PAST" TWO' YEARB ALONEj) . PRDDUCTION HAS SHOT UPi'82 PER
CENT. . :

3+ WOVEYDA SAID! GOY HAS CAREFULLW CALCULATED! ALL! FACTORS: IN=
CLUDING COMMERCIAL CPABILITIES OF MEMBER COMPANIES' AS: WELL' AS
IRAN'S: NEEDSs ECHOING: PDINT SHAH! CONTINBALLY EMPHASIZES,

~ HOVEYDA. INSISTED CONSORTIUM: MEMBERS SHOULD! TAKE! INTO" ACCOUNY

IRAN'S: CONSTRUCNIVE POLICIES AND! SUPPORT PROGRESS: ‘OF IRAN'

RATWER THAN: PAYING VASW SUMS: TO'TINY SHEIKMDOMS2 EwGs KUNAIT

AND! ABU' DHABT, WHOSE! NEEDS: ARE!:ONLY¥ FRACTION':OF: THOSE' OFt IRAN
HE EXHIBITED ADVERTISEMENT FROM SOME! BRITISH NEWSPAPER DE=
SCRIB!NG ENORMOUS pRoraTs TO-BE. MADE IN OIL®RICH DUBAIs

Go» HOVEYDA WENT ON! TD SAY THAT" IRAN'S MOMENTUM: SIMPLY HAD' TO

BE' MAINTAINED. ONE' BTLLION: DOLLAR: INCOME' FROM CONSORTIUM: [ASIDE
FROM: EXTRA INCOME! FROM:OTHER' OTL! ACTTVITIES) INCLUDED: IN BUDGET
HE' HAS PRESENTED: TO' PARLIAMENTW MILITARY BUDGET CANNOT' BE: COTs -
HENCE! ‘$188 MILLION' SHORTFALL! WOULD! AFFECT DEVELOPMENT BUDGET« IF
LATER: IS REDUCED» ANTICIPATED: {2' PERCENT GRDWTH'RATE NOULD
SUFFER SHARPLY AND THIS INTOLERABLE'

Sie PARENTHETICALLY: ! NOWEDlMORNiNG PAPERS INDICATED MILQTARY
BUDGET UP! 28 PEREENT WHICH! CONTRARY TO!' 12: PER CENT F1GURE!
WHICH. PRIMIN: HAD*FORECAST DURTNG DUR: ANNUAL! REVTEW LAST SPRING
HOVEYDA CONTENDED! THAT MILITARY INCREASE' 18 ACTUALLY ONLY

f3: PERCENT OF! TDWAL'BUDBEW; 1o z. CURRENT AND: DEMELDPMENT

& NDTING REGRET THAT OELIISSUE HAS: SO QUICKLY REACHED POINT
OF: SUCH DRASTIC!ULWIMATUMS 1 GAVEI AS: MY IHPRESSIQN'THERE'
BEEN BREAK=DOWN: IN: COMHUNICATIONSo HOVEYD% INSISTED: KE: HIMSELF:

WAD! TOLD' CONSORTIUM REPS: IN: PARIS: AND AGAIN: IN NEW YGRR'THAT

SPECIFIC AMOUNT OF' $i BILLION WOULD BEI RE&UIszn-wHEN'I ASKED:
WHETHER' THEY HAD! INDICATED COMPLIANCEs HOVEYDA ACKNOWLEDGED" THEY

HAD. ONLY INDICTED: MATTER: WOULD: BEI STUDIED. 1 SUBGEBTED MORE'

’FDRTHRTGHW EXCHANGES' or«VIENs BETWEEN: TWO PARTIES,

) EXPRESSiNG SINCERE HOPE G01~CDNSORTIUM PARWNERBHIP WoukD: NOT
BREAK: DOWNs I PBINTED TOD:. SURRN'PLKGHT oF! lRAﬂ: WHICH‘HAD’GQNE

' pOWN BDAD: OF UNTLATERAL! LEGISLATION. HOVEYDA SAID CONDiTIONS ARE

D!FFERENT FROM HOSADE&‘DAYS' OIL! WOULD! NOT RPT NOT STAY IN

piii’lfg'ﬁ .
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GROUND« GOI ITSELF CAN FIND MARKETS» BESIDES THERE ARE PLENTY

OF PRIVATE ENTREPRENEURS: INCLUDING AMERICANS DEFINITELY
INTERESTEDe HE ALSO NOTED' FRENCH: ANXIOUSLY SEEKING MORE olL
SUPPLIESe I EXPRESSED DOUBT GOI COULD READILY PICK UP $1 BILLION
FROM OTHER SOURCES FOR COMING YEAR'S BUDGETw.

8+ HOVEYDA SAID IF RUPTURE TAKES' PLACE WITH. CONSORTIUM, OIL
INDUSTRY THROUGHOUT MIDEAST WOULD' BE' ADVERSELY AFFECTED. I vOICED
COUNTER VIEW THAT ARAB' PRODUCERS' WOULD BE' DELIGHTED TO MARKET
ADDITIONAL OIL' IF: IRAN GETS' IN TROUBLEs I ALSQO REFERRED' TO

EDITH PENROSE'S THES1S ON. LIKLIHOOD OF BREAK IN OIL PRICES AS
MORE: ENTREPRENEURS GET INTD ACT

g3« REITERATING UG CONSIDERS ITSELF' FRIEND OF BOTH PARTIESs I
PRAISED IRAN'S REMARKABLE PROGRESS WHICH IN NO SMALL' MEASURE DUE
TO OIL: INCOME. WE SHARE! HIS DESIRE, I. SAID» THAT MOMENTUM CCN-
TINUE' FOR IRAN 1S WHOLESOME EXAMPLE FOR: MIDEASTe+ HOVEYDA REw
CALLED: WARM WORDS WHICH PRESIDENT JOHNSON AND: OTHER LEADERS HAD
VOICED IN THIS CONNECTIONs AT STAKE» I SAID» IS NOT ONLY
CREDITWORTHINESS OF IRAN BUT OVER-ALL FAVORABLE INVESTMENT
CLIMATE FOR WHICHs AS JOHN MCCLOY HAS STATED DURING HIS

TEWRAN VISITS, GOI'S RELATIONS WITH OIL: COMPANIES IS "BELL-=
WETHER" - : o o
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o Asgeo WHETHER PUBLJCITY CAMP%IGN OF - TYPE EMPLOYEQ BY . ao:

YEAR ABO" WOULD' BE. UNDERTAKEN& HOVEVDA SAID' THAT NOT RPT NOT
ANTTC&PATED’ FOR! THE PRESEN’I’-

Tl HEETING CLOSED  WITH: BOTH OF UB: EXPRESSING HOPE THAT PROBLEM
CAN BE! RESDLVED‘ WITHUU’T MAJDR UPHEAVALL

12% COMMENT: 'HOVEYDA SEEMED: TO: MAVE! LITTLE' INFOQ OTHER' THAN
THAT SWAM! MAD ORDERED HIM TO ®NOTIFY¥" US: FOUR AMBASSADORS
PACT TWAT ME: HAD' NOTE=TAKER PRESENT (FOR FIRTS: TIME) WOULD iNe
BICATE: ME. WISHED! HAVE' RECORD' TD SHOW SHAH! BOTH OF HIS REMARKS
AND: OUR' RESPONSESs ‘HOVEYDA WAS AWARE SHAH GREATLY UPSET» BUT
HI1S DEMARCME: WAS' RESTRAINED2 AN APPARENT ATTEMPW TO PUT MOsT
R!ASONABLE FACE! ON GOf*S POSITION:

'[anE?Em
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