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SUBUECW! 'CONFRONTATION: BETWEEN :QIL! CONSORTIUM: ANﬁ’
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1» THERE NUMBERIGF'INDQCATIONS THAT CONSORTIUN ‘MAY BE
MEADED' FOR: MAJOR!CONFRONTATION: WITH: OPEC: GROUP' (' IRAN=.
SAUDI ARAB<-CAIRD/) - ‘ON"QUESTION: OF| ' JAN! 12 MEETING: TO 'DEAL
WITH OlL: PRTCEIINCRE*SESo IN: FIRSBT PLACEL SHaM! YESTERDAY
MADE' MAJOR: SPEECH:AT CABINET PLANORB{MEETING (FOR. FIRST
TIME: SUCH‘HEEHINB COVERED! BY" BUTH&TELEVISION AND ‘RRESSY)
IN! WHICHi HE;STRESSED {A) IN VIEW MAJOR: DECLINE! IN;
PURCHASING: POWER! OF STERLING:. ANPI'DQLLARS :OVER PAST" FEW.
YEARS: IRAN AND{ OTHER: OJLIPRODUCERS‘IN RELATIVE' TERMS:
REEE&VING’SUBSTlNTIALLV LESS: FOR: THEIR!OIL' THAN TEN:
TO: TWELVE: YEARS: AGO - AND: lBl DETERM&NATIDN»TD SEElﬂiL
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PRICES: FOR: GULF‘UILlRAS!SED- {REFI.A, GIVES: GOOD!
SUMMARY" AND HARD'FLAVOR OF 1 I8! REHAR&S" ‘

2% FURTHERMDRE LAST EVENING: COURT MINTISTER :ALAMI
CALLED! MEI TD! SAY :SHAH: WAS: "DEEPLY DISTURBED" BY
EFFORTS OF: CONSORTTUM T0O: POSTPONE! JAN: 12 MEETINGe
WHILE' SHAH DID! NOT  WESH! ANDTHERI UNPLEASANT (CONFRONTA&.
TTON: WITHI:CONSORTIUMy IF: IT INSISTEDI ON' -ROSTRONEMENT
OF iiJAN |2 MEETING¢ [RANI WOULD' WAVE: ND:.CHOTCE: BUT TO!
UNILATERALLY DECIDE!.ON ‘POSTED! PRICE" INCREASES» “SHAH.
THEREFORE! HOPED! USG' WOULD! URBE'YB: COMRANTES: IN:
GONSDRWIUM TO! MEET" JANlIE DEADLINES -

1 SAIDI'TWAT WHILE:I WOULD' TRANSMIT SHAW1S REQUEST,
1 PERSONALLN FELT: TRAN: AND!.OPEC' MEMBERB: HAD! G VEN:
CONSDRTIUM. VERY' LITTLE! TIME: TO-:GET READY' FORi‘SUCH: AN:
IMPORTANT MEETINGw  IN_FIRST PLACE). ALTHOUGH VENEZUELA
OPEC! MEETINGH HAD! TERMINATED! DEC: [ 2. REPORT :H&DI NOT BEEN:
MADE' PUBLEC:UNTILI 'DEC: 28280 NEITHER: QLI:CONSORTTUM:
COMPANTES: NOR: THEIR' GOVYS: HADy : INBOFARI.AS: [ KNEWs ,
ACCURATE! KNOWLEDGE :OF: VENEZUELA, DECISIONS UNTIL! NOWs
FURTHERMOREs AS:ALAM! KNEWs WESTERNi WORLD' WAS: NOW IN:
MIDST" OF NEW YEAR 'HOLIDAY PERJOD! WHWEN: MANY  [MPORTANT
EXECUTIVEB) WHOSE! VIEWS: AND: JUDBMENT WERE! NEEDED# WOULD!
PROBABLY BE! TAKING WELL! EARNEDI'YACATION: OF | ANYWHERE!
FROM: TWO' TO! THREE! WEEKSy FINALLY». I COULDI TELLI HIM
THAT USG DIDI-FEEL! THATiTIME=FRAME! FOR 'JAN 12 MEETING
WAS' VERY SHORT  AND! DTFFICULT" TO' MEET IN: VIEW. OF i WHAT
1 WAD! SAID: TO ' HIMI ABOVE! (REF! Bile ALAM SAID 'NONETHELESS
SHAH! TRUSTED: THAT USG WOULD: URGE! COMRANTES. TD MEEY
DEADL‘NE.

VANIREEVENf|CONSORTIUM GENERALxMANAGERI INFURHS
US THAT FENM&N AMOUZEGARS - WHO! REPRESENTED IR&NI.AT
VENEZUELA. OPEC! MEETINGo. STOPPED OMER IN: LONDONI DEC 22

ANDEGAVErADDﬁsTONvlCONSORW!UM] gopv OF! OPECIVENEQUELK REPQRTo

VAN: REEVEN: ALSO! SAID/.AMDUZEGAR: HAS! ‘PREBBED :HTMi HARD: TO'.
URGE! CONSORTIUM! .MEMBERS: TOt MEET :JAN: {2 DEADLINE: FOR:
"MEETINGe AMUUZEG[AR SAID IF T JAN: 12 DEADLINE: NOT MER

OPEC: CONM'I’TTEEi HEI:HEADS:! (IRANﬁsAUDﬁs’IRAQ) MUSTREPORT
TOU SECGEN OPEC' ANDI.AS - PRACTICALI MATTER: THIS: WOULD: RESULT
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IN'EKTRADRDHNARN SEBSIUN 0F§UPECu RESULTS: OF 1 WHICH:! /HE;
COULD NOT '‘PREDICT« 'VANI REENEN: FE%RB 'UNLESS: CONSORFIUM:
SENDB' SOMEONE: TQ! AT LEAST BEEINtTALKB AN 120 "THERE! MAY"
BE: - STRONG! AND: VERY ADVERSE: EMOTIONAL! REACTION. ON: ‘RART’
OF GO WHWCH!CDULD'LEAD*TO 'UNFORTUNKTE! DECISIONSs
ACCORD!NGLY: ME!‘HAS: URIEDfCONBDRTIUM 'TO: 'SEND: SENIOR
REPRESENTATIVE TO AT .LEAST BEGIN' DISCUSSIONB 'JAN:

EVEN! IF: THEY' TURN: QUT.TQ: BE! PRQLUNEED (WITH! NEED! FUR
SUBPENSION AT SOME! PEINT ‘FOR CQNSULHATIONS).

Sl PDSSIBQLHTY OFIBEGiNNTNGlTALKS JAN 12 BUT" STRINBh
ING( THEM OyT OVER: PERIOD! DFnSOHElHEEKS WOULD: NOT "SEEM
TOﬂTAKE INTU*ACCOUNT ‘ONE' FACTORR«THIS. 18! : SHAM®S PLANS'
TDfPRDCEED TOFSHITIERLANDIABOUW JAN 20 FOR HTS: ANNUAL'
FOUR! HEEKiMEDTCﬂLlCHECK%UP’AND ‘VACATTON: WE! SUSPEET"
THAT  THESE: PLANS: MAY :BE! IN: PART RESPONSIBLE FOR: AD%HANT
G01: P053TDNETHAT ‘TALKS: MUST BEGIN* JAN 12 WITH AGREE=-
MENNS‘REACHEDtREL&TIVELN SOON THERE&FTER-~

~COMMENT 3 “UNTIL! WE! KNOW! CONSORTIUM: REACTION 'TO VAN
REEUENﬁs STRONG: RECOMMENDATION: THAT CONSORTLUM: SEND:
TEAMI HEADED! BY .SENTOR MEMBER! TDi AT LEAST BEGIN' TALKS
JAN: 122 WE{ ARE!NOT IN POSITION: TO: MAKE' ANY RECOMMENDA»

_ TIONS: AS' TO' WHAT MIGHT  BE! DONEi TD' TRY 'HEAD OFFi _

' PDSSIBUILITY OF HEAD=ON. COLLISIONI BETWEEN .CONEORTIUM: AND
GULF: OPEC! GROUPI.OF  IRANj) - SAUD] .ARABJA. AND: IRAQi -
HOWEVER® I DO/ 'OWEI ALAMi REPLY TO! SMAM!S: REQUEST . THAT
USB(URGE: COMPANTES: TD. MEET " JAN! 12. DEADLINE! AND' WOULD'
APPRECGATE. DEPTYS' INSTRUCTIONS
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