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‘*tosnvts v1sf¥: 18SUES. SHAH MAY RAISE WITH
¢s;&s~v

TH!Q Is FIF’TH IN 'SER1ES OF MESSAGES: REGARDING PRESIDENT!'S

VISIT AND L18TS. 'SUBJECTS WHICH: WE ANTICIPATE SHAH WiLL
DlScUSS OR RAISE WITH 'PRESIDENT DURING! THEIR MEETINGS.

o As GENERAL PROPDSITION AND. AGAINST BACKGROURND.
OF . SHAH'S CONCERNS. QVER MAJOR SOVIET GAINS IN MIDDLE: EAST
AREa AND STEPPED«UP SOVIET EFFDRTS TO REDUCE: AMERICAN

A8 DESCRIBED IN PREVNSUS MESSAGES IN: THIS SERIES == WE
&N’HC!?&TE* SHAM'S PRIMARY AND OVERALL INTEREST WILL BE- 10

MIDBLE "EAST AND EXYENT OF USG'S: !NTEREST: WILL' AND' DETER=
"!INATION 1"0 REHA!N IN ‘THIS PART OF! THE WORLD«

112 10 Yugs END SHAH w:LL 'BE - INTERESTED IN HEARING FREM: -

M PRESIDENY WIGHLIGHTS AND PRINETPAL CONCLUSIONS OF HiS’
MEETINGS AND DISCUSSIONS IN USSR INCLUDING PROSPECTS: pan
-DEMENTE N EUROPE: RESULTING FROM POSSIBLE AGREEMENTS: IN:
KS» EAST/WEST SECURITY CONFERENCE, ETCs THIS IS
§ MIND BECAUSE, WHILE: HE OF COURSE FAVORS DETENTE,,

b srasnstu Ta srsp P SOVIET CAMPAIGN TO .

xnwo aar—z& sso-za{fédo-aé N R N I, e

vq-l-p’yﬁw-n-n-n-n--n-=- ﬂ76389 e

co R R t c tTeED c 0 P NEPARA | LAST LINE» PARA 2 LN 5 AND 15)\,g

_‘INKLWQENCE AND PRESENCE IN THIS AREA, AND ESPECIALLY GULF: =w.

ATTEMPTITO CLARTFY UBB'S ASSESSMENT OF SOVIET ACTIVITIES rn"_‘*’"*’

ERNED THAT DETENTE IN EUROPE' WiLL RELEASE SOV!ET ~
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*donwnnu To Asssssnsmv raon passxo:Nw ON
VIET ACTRVITIES IN MIDDLE EAST AIMED AT -
b Peswtxou IN GULF AND: INDIAN OCEAN :

R.1AN euLF AND‘INDIAN OCEAN AREA. AND: HE
“RRQS!DENT THAT rr WE ARE STEADFAST

1-su9 MILITARY NEEDS) SHAM. WILL: LIKELY POINT OUT
~:COOPERAHON Wikl NOT PLACE ANY DEMANDS ON usa

T % y
v HE NILL LDOK TD uUs: 1‘0 CONTINUE TO!

‘(A? HAKE &VA} ABLK AND SELL HOOERN MILITARY EQU!PHENT
AND HKANUNS AN NEEDSS

1B) MAKE CREDIT -AVAILABLE FOR PURCHASE OF US EQUIPMENT
XD MAXTMUM: EXTENT POSSIBLE WHICH IRAN WILL: REPAY ON
scwautil e

i 4

;¢;~ca~rxwuz 0 TRATN: IRAN'S PILOTS (AT IRAN'S: EXPSENSE! FOR
snng-savengg YEARSS |

oy paavtus Expzaxznceo TEcHNICAL AND M!LITARY PERSONNEL T A
ON ARMISH/MAAG STAFF TO CONTINUE: TO HELP TRAIN AND' easANxﬁz ' -
‘1WAN'8 Rssauacess

padoas

W (€} MAKE AVAILABLE: AT: LEAST THREE SQUADRUNS oF - Faigrg 0
; cwxruvaastaL¥ THO 7o FOUR F-auvs Eauxppeo w:rn PHOEN!,

WATTER WHICH CURRENTLY IS MOST !HFORTANT AN@
RITY MILITARY ACQUISITION ITEM FROM HIS . ..
!Ho HE UNDIRGTANDS NE.' CANNDT PROVIDE TECW!&OLDGV‘:

. H . ‘\*r_»
- ,',s . . :
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ABOUT THIS WEAPONS SYSTEM OR MAKE COMMITMENTS ABOUT COSTS, |
DELJVERY SCHEDULES» ETCe» BUT HE WIL| SEEK FROM PRESIDENT )
USG COMMITMENT TO MAKE THIS AIRCRAFT AVAILABLE YO IRAN AS ‘ :

SOON AS USAF NEEDS ARE MET AND FOREIGN COUNTRIES CAN GET -

THEIR SHARE OF PRODUCTION LINEe DURING THIS DISCUSSION SHAH

MAY MAKE PDINT THAT AS MOST RELIABLE AND DEPENDABLE FIREND

| OF. US~EN THIS PART .OF ASIAIRAN IS ENTITLED TO SAME MEASURE

~
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EXHIS
C ﬁ R R E C TED ¢ 0 P Y

SUBJ: PRESIDENT'S VISIT! ‘TSSUES - SHAH MAY RAISE WITH
PRE&IBENT

PRODUCTION AS OUR NATO ALLIES-

4~ SHAH CAN ALSO BE EXPECTED TO DISCUSS SOVIET ACTIVITIES
IN GULF AND THREAT TO GULF PEACE AND STABILITY FROM
SUBVERSIVE ELEMENTS CAPITALIZING ON WEAKNESS AND FRAGILE
POLITICAL STATUS OF STATES ON SOUTHERN SIDE OF GULFe HE
WILL EXPLAIN PLANS HE HAS TO STRENGTHEN IRAN'S FORCES. AND

 GRADUALLY GUILD UP NAVY AND RECONNAISSANCE RESOURCES TO

PLAY: ROLE FIRST IN GULF AND THEN GRADUALLY MOVING OUT INTO
ARABTAN SE.A AND INDIAN.QCEANe IN THIS CONNECTION HE WILL

BE INTERESTED IN QUR PLANS FOR MIDEASTFOR (TEWRAN 2578&) AND
HE WILL OUTLINE TO PRESIDENT HIS PLANS FOR MAJOR NAVAL AND
AIF? FACILITY AT CHAH BAWAR WHICH US TEAM CURRENTLY STUDYING.

5+ AS MANY OF SHAR'S JUDGMENTS AND. DECISIONS REGARDING ‘
MILITARY ACQUISITIONS AND BUILDUP OF IRAN'S FORCES ARE o
INFLUENCED BY INTELLIGENCE REPORTS HE HAS ABOUT SOVIET = -
ACITIVITIES IN AREA AND DELIVERY OF MILITARY EQUIPMENT TO /
"RADYCAL ARAB STATES, WE RECOMMEND PRESIDENT HAVE OUR LATEST
ASSESSMENTS ONs -

“,lA}a RG:PBRTED SOVIET/IRAQ SECRET AGREEMENT TO PROVIDE SOVIETS

NKTH NM&AL BASE AT UMN M. QASR IN GULF 1

NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY
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81 REPORTS THAT SOVIETS ARE BEGINNING TO MAKE AVAILABLE TO
RADICAL ARAB STATES, INCLUDING IRAGs MORE SPHISTICATED
WEAPONS. INCLUDING MIG~23'S AND SA=3 MISSIELSH

{C) COMBAT EFFECTIVENESS OF MIG=23'S ESPECIALLY AGAINST Feo4'S,
FY! BASIS OF SHAH'S CURRENT INTEREST IN Fei5 1S HIS
CONVICTION THAT Fek'S ARE NO MATCH FOR MIG=23'S WHICH

'SOVIETS ARE INTRODUCING INTO AREA AND wWHICH THEREFORE MAKES

IT NECESSARY FOR IRAN TO ACQUIRE. NEXT GENERATION AIRCRAFT
THAT CAN MATCH M1G-23 PERFORMANCE.

!; 6« PRESIDENT'S VISIT WILL TAKE PLACE SHORTLY AFTER

Tuxna ‘ROUND OF CONFIDENTIAL TALKS SHAH 1S HAVING WITH

CONSORTIUM.LEADING TO NEW LONG-RANGE ARRANGEMENTS ON

PARTICIPATIONs SINCE NExT MEETING SCHEDULED MAY 17 IT NOT

' NOW - PQSSIBLE BE CERTAIN WHAT STATUS #AY BRE WHEN PRESIDENT AND
SHAH MEET- HOWEVERs IF PRESENT SITUATION PERSISTSs NEGOTATIONS
WILL CONSIST OF CONTINUING HARD BARGAINING ON CERTAIN SPECIFIC

‘)( ISSUES (SUCH AS CONSORTIUM SUPPLY OIL AT PREMIUM PRICE TO NIGC
FOR MARKETING ANYWHERE IN WORLD) CONDUCTED IN ATMOSPHERE OF

[)’FﬂJENDLY CONSTRUCTIVE EXCHANGE BETWEEN TWO PARTIES WHOSE
MUTUAL UNDERSTANDING IS GOOD AND WHOSE RELATIONS ARE BASICALLY

ON FIRN FOUNDATIONs PRESIDENT MAY WISH EMPHASIZE TO SHAH

I CONTINUING STRONG INTEREST IN ACHIEVING SETTLEMENT THIS

ISSUE WHICH WILL PRESERVE FRAMEWORK 0OF TEHRAN AGREEMENT AND

s; PROVIDE FOR STEADY AND SECURE SUPPLY OF OIL TO AMERICAN ALLIER

IN EUROPE AND ASTA.

0

7+ SHAH WILL ALMOST CERTAINLY RAISE MARDY PERENNIAL QUESTIOWN
OF INCREASED OIL EXPORTS FROM IRAN TO US. SHAH, WHOSE
ADVISERS ARE KEEN OBSERVERS OF CURRENT US CONTROVERSY ON

OIL IMPORT QUOTA PROGRAM, WILL PRESS EITHER FOR NEW

SYSTEM ALLOWING MUCH LARGER IMPORTS TO US FROM IRAN OR

‘FOR EXCEPTION OR WAIVER UNDER PRESENT SYSTEMs WE WILL
SUPPORT REQUEST WITH LONGSTANDING ARGUMENT THAT EXTENSIVE -

| TRANIAN ‘ARMS PURCHASES IN US JUSTIFY SPECIAL CONSIDERATION
FOR IRANIAN OlL EXPORTS PARTICULARLY SINCE SHAH AND @GOI

WILL PLEDGE SPEND ALL PROFITS FROM 3yCH EXPORTS WITHIN US.
SHAH VERY LIKELY MAKE SAME COMMENTS ON BASIS HIS FIRM UNDER«
Ay STANDINE THAT US ITSeELF wILL WAVE TO START LOOKING TO MIDDLE
“_EAST {INCLUDING GULFY . AS. SQURCE OF OIL: IMPORTS WITHINbNEAR

\E REPRODUCED WITHOUT THE AUTHORIZATION OF THE FXEr1iwn:= -
o L g
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-FUTUREI PARTICULAR CAUTION IS NECESSARY ON THIS SUBJECT

SBINCE, " ‘AS DERARTMENT. WILL RECALL, PRESIDENT'S EXPRESSION OF :
INTEREST IN IRAN'S POSITION ON THIS ISSUE WAS MISREAD BY SHAH : g
IN' LAST CONVERSATION WITH PRESIDENT AS AMOUNTING TO COMMITMENT . i
T0 GRANT EXCEPTION 70 QUOTA MAKING SUCH EXPORTS POSSIBLE. !

84 NABCOY!cs. WE' DO NOT ANTICIPATE SHAM WILL RAISE SUBJECT K
OF NARCOYTICSe HOWEVERs GIVEN OUR CURRENT CONCERNS ON THIS !
'SUBJERT WE RELIEVE IT WOULD BE APPROPRIATE AND USEFUL FOR N
PRESIDENT TO (A) POINT OUT IDENTITY GF US AND
IRANIAN. POSITIONS AS VICTIM COUNTRIES, WITH NEITHER CONTRIBUTING ;
TO TLLICIT INTERNATIONAL MARKET AND B0TH STRUGGLING TO

IMPROVE ENFORCEMENT AND REWABILITATION PROGRAMSs (FYI IRANtS '
' ENFORCEMENT MEASURES ARE AMONG MOST ZFFECTIVE IN WORLDe END !
FYIe)s AND {B) EXPRESS HOPE THAT IRAN WILL CONTINUE TO WORK WITH
US REGIONALLY AND IN INTERNATIONAL FGRUMS TQ BRING NARCOTICS PRO=
DUCTION: UNDER CONTROL AND IN MEANTIME STEP UP ENFORCEMENT
MEASURES AGAINST ILLICIT TRAFFICs

GPwao
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