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1. Department continues t o  favor expansion commercial r e l a t i o n s  

wi th  Algeria .  It has become inc reas ing ly  c l e a r ,  however, t h a t  our 

a b i l i t y  t o  encourage t h i s  r e l a t i o n s h i p  by p o s i t i v e  a c t s  i s  l i k e l y  t o  
l ack  of progress  g > > ' h a i d i ~ d & t t i l d ~  of 

be l imi t ed  by/outstanding claims of American na t iona l s  aga ins t  
L 

Algeria  and d i spu tes  wi th  American corpora t ions .  We have on seve ra l  

occasions t r i e d  t o  make t h i s  c l e a r  t o  GOA, most r e c e n t l y  i n  Sec re t a ry ' s  

t 
I 

% .  

request  t h a t  t h e  Sec re t a ry  f a c i l i t a t e  E l  Paso p r o j e c t  an important 

/ 
message t o  Boutef l ika  (S ta te  032269). We wish t o  avoid giving 

only 
'Algerians impression our moves a r e  r e l a t e d / t o  E l  Paso p r o j e c t  or  t h a t  

I 

i n i t i a t i v e  t o  which we a r e  at tempting t o  be responsive.  

2. ,We a r e  hopeful  t h a t  SONATRACH Pres ident  ~ h o z a l i ' s  r ecen t  s t a t e -  

we a r e  p res s ing  them too  hard. A t  same t ime,  we consider  ~ o u t e f l i k a ' s  

ments t o  Gibson (Algiers 592 and 595) i n d i c a t e  Algerian awareness 

I of d e s i r a b i l i t y  of reaching se t t lement  wi th  o i l  companies. Department 

LIE - b e c a r t e r  (info) S/S- Mr BX 
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appeared i n  " I n t e r n a t i o n a l  Commerce" t h a t  s e t t l emen t  o f  d i s p u t e s  

w i l l  probably have t o  await  Govt t o  ~ o v t  n e g o t i a t i o n s  a f t e r  
< 

resumption of r e l a t i o n s  does no t  r e p r e s e n t  Department po l i cy .  W e  

b e l i e v e  t h e  sooner  p rog re s s  can be shown toward s e t t l emen t  o f  I i .  

I 

I 

claims and d i s p u t e s  t h e  be t t e r .  Absence of  d ip lomat ic  r e l a t i o n s  d ied  
I 
I 

.., 1 i 
8 \ - , - ,  , L 

~ t ,$d .6@y. t iJ !~  t h i s  e f f o r t .  Recent cotmnunications from Department 1 

(Blake-Newsom memo of  A p r i l  16 on s t a t u s  of n a t i o n a l i z a t i o n s  and 

r e s t r i c t i o n s  on US-owned proper ty)  and cop i e s  o f  P h i l l i p s  and S i n c l a i r  

i n t e r v e n t i o n s  i n  D i s t r i g a s  c a s e  be fo re  FPC should provide you w i th  I o s t  r e c e n t  i n f o  a v a i l a b l e  t o  Dept. A s  you noted i n  A lg i e r s  592,  

bSG i s  unable  t o  speak f o r  o i i  companies. I n  any c a s e ,  we envisage  

I. our f i r s t  meetinghwith Ghoza l i  as exp lo ra to ry  and l a r g e l y  f o r  purpose 

I. f . a s s u r i n g  t h a t  Gibson conveyed CCl#U Ghoza l i ' s  s t a t emen t s  a c c u r a t e l y .  

k e l e a v e  t o  your d i s c r e t i o n  whether o r  no t  t o  have Bray accompany 

p. ou t o  s e e  Ghozal i .  

. . Concur ren t ly ,  you should s eek  appointment w i t h  Ould-Rouis o r  
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fu rn i shed  complete d o s s i e r ) .  A s  you a r e  aware,  GOA recognized 
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p r i n c i p l e  of compensation o r  r e s t i t u t i o n  a t  i t s  d i s c r e t i o n  i n  

t h e s e  c a s e s  b e f o r e  n e g o t i a t i o n s  ceased  w i t h  r u p t u r e  of d ip loma t i c  

. . 
DISTRIBUTION 

I r e l a t i o n s  i n  June  1967. You should have s u f f i c i e n t  documentation 

1 ACTION: 

and e a r l y  1966 ( t h e r e  may be  a d d i t i o n a l  c l a iman t s  who have n no t  

on' hand t o  make t h i s  i n i t i a l  approach. You should make c l e a r  t h a t  

we cons ide r  s e t t l e m e n t  o f  t h e s e  c la ims  i n  i n t e r e s t  of long-range 

US-Algerian r e l a t i o n s  s i n c e  

I ou t s t and ing  n a t u r e  of  t h e s e  c la ims  makes USG a c t i o n s  f avo rab l e  t o  

A lge r i a  cons ide r ab ly  more d i f f i c u l t  t han  would o therwise  be  t h e  

ca se .  FYI We w i l l  want GOA r e a c t i o n  t o  reopening o f  t h e s e  c la ims  

b e f o r e  p roceed ing  f u r t h e r .  I f  GOA should respond t h a t  i t  i s  unab le  

t o  under take  s u b s t a n t i v e  d i s c u s s i o n  of c l a ims  pending c o n s i d e r a t i o n  

of French,  Swiss ,  I t a l i a n  and o t h e r  c l a ims ,  you should make c l e a r  

t h a t  t h i s  i s  problem between GOA and t h o s e  governments, bu t  i s  no t  

i n  ou r  op in ion  s u f f i c i e n t  reason  t o  de l ay  p rog re s s  on US c la ims .  END 

FYI. 
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of Algerian I n t e r e s t s  Sect ion Ben-Allou on Apr i l  28  B covering 

most of above po in t s .  

DISTRIBUTION 

END 

ACTION: 
p i t c h  

4. AF/N o f f i c e r s  (Blake and Lowrie) made s t rong #xlxh/to head 

I I I 
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