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l. French Ambassador Lucet.called on Assistant Secre-)
tary Newsom April 6 in connection with Ambassador's
planned consultations Paris next week. Lucet indicated
| he would appreciate rundown on US-GOA relations, parti-
 cﬁiéfly USG intentions with respect to importation LNG
from Algeria.
2. Newsom indicated he welcomed opportunity review
subjecf with Ambassador as he had done with Le Gourrierec
aﬁd andyfin Februafy. Recalled that at that time he
.had'asSufed Quai representatives USG respects French - |
rolénin A;geria and that USG has no intention creating
‘ : ' Algeria,
any difficulties for France in its relations with/kXgmxxax
_par#icuiarly,at this difficult time. Newsom indicated
Eié;) ‘We aware dQubts‘ih'SOQeVFrénch circles re US intentions
withfreSpeét to French‘interésts in Algeria and North |

Afriéavgenerally. He therefore welcomed opportunity

-

DRAFTED BY: . L DRAFTING DATE |(TEL, EXT, APPROVED BY: -
AF/N:JJBlake:n€ 1/6/71  |20455 | mwecsmxlsudbr M Blake%é

. CLEARANCES:

EUR/FBX - Mr. Bei§§z AF - Mr. Newsom (draft)

E/ORF/FSE - Mr. Cf%ik

FORM pe . : ' ‘ Classification
4-68 DS§-322 )



DECLASSIFIED
PA/HO Department of State
e ) E.O. 12958, as amended

T o e ‘ September 6, 2007
_JJ -n--l
By St PRS- Department of State

' INDICATE: .~ ¥n, ~ oe" TELEGRAM

[Dcorieer
[ cHarce o

DISTRIBUTION
ASMOMNC Amembassy PARIS - Page 2 ; ]

repeat assurancés he had given to Le Gourrierec this
subject.

3. Newsom noted many of doubts re US role in Algeria
stemmed from activities private American companies
there. He stated such activities were taken on initia—
tive of companies themselves and without stimulation

by USG. For exaﬁple, El Paso arrangement with SONATRACH
for importation LNG was begun by dompany\on its own over
two years ago. Matter was brought to attention of
Department. and other agencies of government only as
requirement for USG role, such as FPC approval, became
evident. Newsom indicated there are three aspects of

El PQSO‘matter which relevant to timing of decisions USG
will be called upon to make: progress made toward

v | settlement clalms by/ﬁmeri%%% companies against GOA;

FPC hearings; and, flnally, Eximbank consideration of
loan requested by SONATRACH.

4. Re claims, Newsom stated settlements had now been
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made on all with g exeeption of Esso and Newmont
Mining, with prospects for Esso settlement good. Re
Ve @ggg& hearings on El Paso application for LNG imports

scheduled begip‘April 8 anéX?éuld require number of
weeks for completion. FPC would determine whether such
imports were in national interest. Some opposition to
imports expected. Re Eximbank, Algerians probably under
impression SONATRACH loan Qould be made if settlement

of company claims effected. However, Eximbank action

on SONATRACH application for $285'million loan probably
would remain in abeyance for several weeks. Sometime
after commencement flrst/ggzngPC hearings, Department

would be submitting letter tO'FPC in response latter's

request as to whether there exists any objection on

| foreign policy grounds to importation of LNG. In

in
response Lucet's query, Newsom said letters/®&Rr previous

cases had indicated no such objection and so far as he

now aware this was probably position Department would

|
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take in El Paso case.

5. Lucet then commented that it appeared probable that

in normal course of events FPC approval would be

obtained for LNG imports and Eximbank would be
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favorably disposed to loan. Newsom concurred while
noting decision by FPC and Eximbank not predetermined
endrin'any event several weeks away. Newsom. further
noted'thetvEximbank would not take all of $285 million
loan;jroughly half would have to be sought from private-
bahks‘under Eximbankiguarantee. Newsom noted paren=-
.theticallydthat $285 million covered Arzew liquefaction_

iplent; 'Total.expenditures in project as a whole, by
_Algeriens as well as EliPaso, woﬁld.amountbto about one
billieh.lrLucet appeared impressed. Newsom further

' poredﬁseveraipof;tankers required by E1 Paso would be
fconstrUCted‘in French shipyards.

6. LuCef-then‘asked whether there was any signifiéanﬁ@i}
new-development‘in US-Algerian political relations.
Newsom replled that while commerc1al and economic ties

appeared to be evolving

Algerian relations appear® to be pretty much same as

- they had been in the past. We and Algerians talk more
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to.each oﬁher~than was case a year or so ago, and
Algerians now tend to include head of USINT Algiers in
more functions than was case in past, most notably in
‘funeral ceremonies for Colonel Chabou. Newsom also
noted that Algerians, after delay of more than a year
since Secretary Rogers andvForeign Minister Bouteflika
had discussed subject, had-fxmm finally sent senior

diplomat to head Algerian Interests Section Washington

last December.

<

7. Lucet expresséd appreciation briefing by Newsom,
Indicated he wquld return from Paris around April‘Zi
and deld provide Quai views at that time. He felt
certaih, however, US Embassy Paris a® already fully

informed.his‘goVernment's interests and concerns this
whole subiject.
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