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1. French Ambassador Lucet  c a l l e d  on A s s i s t a n t  Secre-  
9J 

I t a r y  Newsom A p r i l  6 i n  connec t ion  w i th  Ambassador's 

planned c o n s u l t a t i o n s  P a r i s  n e x t  week. Lucet  i n d i c a t e d  

1 he would a p p r e c i a t e  rundown on US-GOA r e l a t i o n s ,  p a r t i -  

1 c u l a r l y  USG i n t e n t i o n s  w i th  r e s p e c t  t o  impor t a t i on  LNG 

from Alge r i a .  

( 2 .  Newsom i n d i c a t e d  he  welcomed oppor tun i t y  review 

s u b j e c t  w i th  Ambassador as he  had done w i th  L e  Gour r i e r ec  

and Landy i n  February .  Reca l led  t h a t  a t  t h a t  t i m e  he  

1 p a r t i c u l a r l y  a t  t h i s  d i f f i c u l t  t i m e .  Newsom i n d i c a t e d  
I 

I 

, 
! 
1 
I 

I I 1 

had a s s u r e d  Q u a i  r e p r e s e n t a t i v e s  USG r e s p e c t s  French 

r o l e  i n  A l g e r i a  and t h a t  USG h a s  no i n t e n t i o n  c r e a t i n g  
A l g e r i a ,  

any d i f f i c u l t i e s  f o r  France  i n  i t s  r e l a t i o n s  with/dt2g~xxa$ 

I I A f r i c a  g e n e r a l l y .  H e  t h e r e f o r e  welcomed oppor tun i t y  
J 

I 

; 69 
I 

w e  aware doubts  i n  some French circles re US i n t e n t i o n s  

w i t h  r e s p e c t  t o  French i n t e r e s t s  i n  A l g e r i a  and North 

I I I 
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I 3 0  
Newsom noted many of doubts re US r o l e  i n  Alge r i a  

. 1 .  ' * - ~  -"  

1 stemmed from a c t i v i t i e s  p r i v a t e  American companies 
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t h e r e .  He s t a t e d  such a c t i v i t i e s  w e r e  taken on i n i t i a -  

t i v e  of companies themselves and without  s t imula t ion  
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Class i f ice t i  on 

by USG. For example, E l  Paso arrangement with  SONATRACH 
1 

f o r  impor ta t ion  LNG was begun by company on i t s  own over 

two yea r s  ago. Matter was brought t o  a t t e n t i o n  of 
- I 

Department o f  State 
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1 Department and o t h e r  agencies  of government only a s  
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I requirement f o r  USG r o l e ,  such a s  FPC approval ,  became 
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r e p e a t  assurances  he  had given t o  L e  Gourr ierec t h i s  

1 ev ident .  Newsom i n d i c a t e d  t h e r e  a r e  t h r e e  a spec t s  of 

( E l  Paso mat te r  which r e l e v a n t  t o  t iming of dec i s ions  USG 

4.  R e  c la ims ,  Newsom s t a t e d  se t t l emen t s  had now been 
J 
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w i l l  be c a l l e d  upon t o  make: progress  made toward 

'her i can  s e t t l e m e n t  c la ims b y / .  RIE~~~ICSXI companies a g a i n s t  GOA; 

FPC hear ings ;  and, f i n a l l y ,  Eximbank cons ide ra t ion  of 

loan  reques ted  by SONATRACH. 
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I made on a l l  wi th  p except ion of Esso and Newrnont 

I Mining, wi th  prospec ts  f o r  Esso s e t t l e m e n t  good. Re 

h e a r i p g s  on E l  Paso a p p l i c a t i o n  f o r  LNG imports 

scheduled begin A p r i l  8 an number of 

1 weeks f o r  completion. FPC would determine whether such 

imports were i n  na t iona l 'Lnteres t .  Some oppos i t ion  t o  

imports expected.  R e  Eximbank, Alger ians  probably under 

impression SONATRACH loan  would be made i f  s e t t l e m e n t  

1 of company cla ims e f f e c t e d .  However, Eximbank a c t i o n  

1 on SONATRACH a p p l i c a t i o n  f o r  $ 2 8 5  m i l l i o n  loan probably 

would remain i n  abeyance f o r  s e v e r a l  weeks. Sometime 
phase 

a f t e r  commencement f i r s t / g h x x e c F ~ ~  hea r ings ,  Department 

1 would be submi t t ing  l e t t e r  t o  FPC i n  response la t te r ' s  

1 r e q u e s t  a s  t o  whether t h e r e  exists any ob jec t ion  on 
' 

I I I 
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f o r e i g n  po l i cy  grounds t o  impor ta t ion  of LNG. I n  
i n  

response Luce t ' s  query, Newsom s a i d  l e t t e r s / ~ x  previous 

1 

cases  had i n d i c a t e d  no such o b j e c t i o n  and s o  f a r  a s  he 

now aware t h i s  was probably p o s i t i o n  Department would J 
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u.?, 1 t ake  i n  E l  Paso case.  
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5. Lucet then  commented t h a t  it appeared probable t h a t  
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obtained f o r  LNG imports and Eximbank would be 
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I favorably  disposed t o  loan.  Newsom concurred.. whi le  
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no t ing  d e c i s i o n  by FPC and Eximbank n o t  predetermined 

DISTRIBUTION 

and i n  any event  s e v e r a l  weeks away. Newsom f u r t h e r  

noted t h a t  Eximbank would no t  t a k e  a l l  of $285 m i l l i o n  

Mxtr9l% Amembassy PARIS - Page 4 1 

loan;  roughly h a l f  would have t o  be sought from p r i v a t e '  

banks under Eximbank guarantee.  Newsom noted paren- 

t h e t i c a l l y  t h a t  $285 m i l l i o n  covered Arzew l i q u e f a c t i o n  
/ 

, , 

p l a n t .  To ta l  expendi tures  i n  p r o j e c t  a s  a  whole, by 

Alger ians  a s  w e l l  a s  E l  Paso, would amount t o  about  one 
* .  

b i l l i o n .  Lucet appeared impressed. Newsom f u r t h e r  

I II noted s e v e r a l  of t anke r s  requi red  by E l  Paso would be 

cons t ruc ted  i n  French sh ipyards .  

6 .  Lucet then asked whether there was any s i g n i f i c a n  *I 
new deve lopmen t in  US-Algerian p o l i t i c a l  r e l a t i o n s .  

Newsom r e p l i e d  t h a t  whi le  commercial and economic t ies  

appeared t o  be evolving , broader  USG- 

I 1 
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Alge r i ans  now t e n d  t o  i n c l u d e  head of USINT A l g i e r s  i n  

more f u n c t i o n s  t h a n  was c a s e  i n  p a s t ,  most n o t a b l y  i n  

f u n e r a l  ceremonies f o r  Colonel  Chabou. Newsom a l s o  

t 

I noted  t h a t  A l g e r i a n s ,  a f t e r  d e l a y  of  more t h a n  a y e a r  

DISTRIBUTION 

I s i n c e  S e c r e t a r y  Rogers and Fore ign  M i n i s t e r  B o u t e f l i k a  

1 L -.* 
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t o . e a c h  o t h e r  t h a n  was c a s e  a  y e a r  o r  s o  ago,  and 

had d i s c u s s e d  s u b j e c t ,  had~bxmx f i n a l l y  s e n t  s e n i o r  

d ip lomat  t o  head A lge r i an  I n t e r e s t s  S e c t i o n  Washington 

I l a s t  ~ecember ' .  

1 7 .  Lucet  expressed  a p p r e c i a t i o n  b r i e f i n g  by Newsom. 

I n d i c a t e d  he  would r e t u r n  from P a r i s  around A p r i l  - 21  

I and would p rov ide  Quai views a t  t h a t  t i m e .  H e  f e l t  

c e r t a i n ,  however, US Embassy P a r i s  ae a l r e a d y  f u l l y  

informed h i s  government 's  i n t e r e s t s  and concerns  t h i s  

I whole s u b j e c t .  - 
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