BEUDEN AGREEMENT
: I IN THE FORM OF AN EXCHANGE OF LETTERS
BETWEEN THE UNITED STATES OF AMERICA AND
THE EUROPEAN COMMUNITY
ON MATTERS RELATED TO TRADE IN WINE
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A.

Sir,

Letter from the Community

Brussels, 23 November 2005

T have the ;honbur to confimm the following tmderstanding reached hetween the

European Commu‘nity (hereinafler the "Community*) and the United States of America

(hereinafter the "United States") in connection with the Agreement between the European

Communi?y and the United States of America on Trade in Wine (the "Wine Agreement”)

initialled on 14 September 2005.

Taki|ng into account the need not {6 disrupt trads in wine between the Parties pending
the entry into force of the Wine Agrecment and in particular the dats of applicatioxi of its
Articles 4 and 9 as provided for in its Asticle 17(2), the Ccmmunity shall continue te apply:

(a) its authotisations regarding wine-making practices in effect as of the date of this letter
for wines originating in the United States set forth in Council Regulation {(EC)
No 1037/2601, and prolonged by Council Regulation (EC) No 2324/2003; and

(b} the certification requirements in effect as of the date of this letter specified in
Commission Regulation (EC) No 883/2001.
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Pr-cvided that the conditions in paragraphs 1(a) and 1(b) are satisﬁc(i, the United States shall
not restrict, on the basis of either wine-making practices or product specifications, the
importation, marketing or sale of wine originating in the territory of the Community that is
produced using wine-making practices and procedures that are authorised under laws,

-regulations and reﬁuirements of the Community as of the date nf this letter, and the

United States accepts those practices and procedures within lhe meaning of '

Section 20022){1}(B) of US Public Law 108-429, This undertaking by the United Slates is
with respect to wine that falls within the scope of the Wine Agreement and, in particular,
Article 3 thereof. Measures taken by either Party for the protéciion of human health and safety
are outside the scope of this undertaking. The agreement hereinafter described does not
contain any requirement for a certification by the Community that the practices end
procedures used to produce wine in the Community constitute proper cellar treatment within
th§ meaning of Section 2002 of US Public Law 108-429, .

. Recognising that the Wine Agreement does not apply to wines with an alcohol content of less
than 7 percent {7%) by volume, but also recognising that such wine originating irthe territory
of the Corumun‘ily-is‘produced using the wine-making practices and procedures that are
authorised under laws, regulations and requiremeats of the Communily listed in Annex 1 of
the Wine Agreement, the United States accepts those practices and procedures w1th rcspcct 10
such wine within lhe meamng of Section 2002{a)(l)(B) of US Public Law 108-429 for 50 long
25 either the condmons ofpamgmphs 1{a) and 1(b} above are satlsf‘ad or Amclcs 4 a.nd gof

. the Wine Ag-rzzment are in force, Furthermore, the agreement hereinafter described does not - -
contain any requirement for certification by the Community that the practices and prrf)cedures
used to produce wine with an alcoho! content of less than 7 percent (794} by volume ‘in the
Community constitute proper cellar treatment within the meaning of section 2002(a)(1XB) of
US Public Law I68-429. Measures taken by either Party for the protection of human=hea1t]:1
and safety are outside the scope of this nndertaking.
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Paragraphs 1 and 2 shall apply until the date of application of Articles 4 and 9 of the

Wine Agreement, as provided for in Article 17(2) thereef, but no longer than for a period of

three years from the date of entry into force of this agreement hereinafter described.

Notwithstanding the foregoing, if Articles 4 and 9 are not in application within this three-year

it withdraw from the Wine Apgreement, the agreement hereinafter described shall terminate

period, the period shali be extended for an additional two years.

Shquld either Party notify the other of its intention not to sign the Wine Agreement, or should

twel;re menths after the date of receipt of notification by a Party that the other Party does not

intend to sign the Wine Agreement, or on the date that withdrawal from the Wine Agreement

tnder Article 14 thereof is effective, as applicable,

6. Either Party maS( withdraw from the present agreement hereinalter described at any time by

providing wriltten notification lo the other Party. Withdrawal shall take effect twelve months

after the date of receipt of the notification by the other Party, unless the hotification specifies

a later date or the notification is rescinded prior to the specified date.

If the foregoing is acceptable to the United States, I have the haneur to propose that this letter and

your letter in reply confirming that you share this understanding shall constitute an agrecment

betwesn the Community and the United States, which shall entér into forcs on the date of your letter

in reply.

Pieasé accept, Sir, the assurance of my highest consideration.
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Sir,

1

Letter from the United Stales

Brussels, 23 November 2005

T have the honot to acknowledgs receipt of your lotter of this date which reads a follows:

"I have the honour to confirm the following understanding reached between the

Erropean Commugity ('heremaﬂer the "Community”) and the United States of America
{nercinafter the "Unitéd States*) in connection with the Agreementbehveen the European
Community and the United States of America on Trade in Wine (the "Wine Agreement™)
:mtml[ed on 14 September 2G03. .

I

Takmg into acwunt the need not to dlsrupt trade in wine between the Parties pending the '
eniry inte ferce of the Wine Agreement and in particular the date of application of its
Articles 4 and 9 as provided for in its Article 17(2), the Community shall'continue to
apply:-

@)

its authorisations regarding wine-making practices in effect as of the date of this
tetter for wines originating in the United States set forth in Councit

- Regulation (EC) No ]037'}2001 and prolanged by Council Regulation (EC)

No 2324/2003; and

the certification requirements in effect as of the date of this letter specified in
Commission Regulation (EC) No 883.’2001
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Provided that the conditions in paragraphs 1(a) and 1(b) are satisfied, the United States
shall not restrict, on the basis of either wine-mzking practices or product specifications,
the importation, marketing or sale of wine criginating in the territory of the Community
that is preduced using wine-making practices and procedures that are authorised under
laws, regulations and requirements of the Community as of the date of this [etter, and
the Ultited States accepts those practices and procedures within the meaning of

Section 2002{a)(1)(B) of US Public Law 108-429. This undertaking by the

United States is with respect to wine that falls within the scope of the Wine Agrccment
and, in particular, Article 3 thereof. Measures taken by either Party for the pratection of
human health and safety are outside the scope of this undertaking, The agreement
hereinafier described does not contain any requirement for a certification by the
Comimunity that the practices and procedures used to produce wine in the Comimanity
constitute proper cellar treatment within the meaning of Section 2002 of US Public
Law 108-429.

Recognising that the Wine Agreement does not apply to wines with an alcohol content
of less than 7 percent (7%) by volume, but also recognising that such wine originating in
the territory of the Comniunity is produced using the wine-making practices and-
procedures that are authorised under laws, regulations and requirements of the EC listed
in Annex I of the Wine Agreement, the United States accepts those practices and
procedures with respect to such wine within the meaning of Section 2002(a)(1)(B) of
US Public Law 148-429 for so long as either the conditions of paragraphs 1(a} and 1(b)
above are satisfied or Articles 4 and 9 of the Wine Agreement are in force. Farthermore,
the agreement hereinafter described does not contain any requirement for certification by
the Community that the practices and procedures used to produce wine with an alcohol
content of less than 7 percent (7%) by velume in the Community constitute proper cellar
treatment within the meaning of section 2002{a)(1)(B) of us Public Law 108- 429.
Measures taken by either Party fcr the protection of humén health and safety are outside
the scope of this undcrtakmg i
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Paragraphs 1 znd 2 shall apply until the date of application of Articles 4 and 9 of the
Wine Apreement, 2s provided for in Article 17(2) thereof, but no longer than fora-
period of three years from the date of entry into forcs of this agreement hercinafter
described. Notwithstanding the foregoing, if Articles 4 and 9 are not in application
within this three-year period, the period shall be extended for an additional two years.

Should cither Party notify the other of its intention not to sign the Wine Agrecment, or
should it withdraw from the Wine Agreement, the agreement hereinafter described shall
terminate twelve montis 2fter the date of receipt of natification by a Party that the other
Party does niot intend to sign the Wine Agreement, or on the date that withdrawal from
the Wine Agreement under Atticle 14 thercof is effective, ag applicable. :

6.  Either Party may withdraw from the present zgresment hefeinafter described at any time
by providing written notification to the other Party. Withdrawal shall take effect twelve
mouths after the date of receipt of the notification by the other Party, unless fhe
notification specifies a Iater date or the notification is rescinded prior to the specified
date.

If the foregeing is acceptable to the United States, I have the konour to propose that this letter
and your letter in reply confirming that you share this understanding shall constitute an
agreement between the Cormunity and the United States, which shall enter into force on the
date of your letter in reply." ’ !

T have the honor to confirm that the United States of America shaves the understanding set forth
in your letter and to confirm that your letter and this letter in eply shall constitute an agreement
between {he United States of America and the European Community, which shall enter into force on B

the date of this reply.
Please aceept, Sir, the assurance of my highest consideration.

For the United States of America

Y 22 /@
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