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{. DUM RUDGET CONSTRAINTS LED TO DECISINN IN FEBRUARY 1972

To REDUCE CERTAIN ACTIVITIES CONDUCTED BY US ARMY AT KAGNEW

STATION, ASMARA, WHICH HAS RESULTED IN CONSIDERABLE

REDUCTION IN BOTH PERSONNEL AND FUNCTIONS AT THAT STATION,

IN CONJUNCTION WITH THIS REDUCTION, AND BASED ON CONTINUING
h%\suoser RESTRICTIONS, US NAVY HAS REASSESSED ITS COMMUNICA«
: %W TIONS RERUTREMENTS THROUGHOUT INDIAN OCEAN/RED SEA AREA IN
NRDER TU DETERMINE POSSIBILITIES AND DESIRABILITY OF ([ON=
SULINDATING NAVY COMMUNICATIONS IN- THAT AREA, NAVY STUDIES
INDICATED THAT MOST 'PRACTIEAL SOLUTION WOULD BE TO CONe
SOLIDATE, NAYY'S TAETICAL COMMUNICATIONS AT DIEGO GARCIA AND
TO PHASE OQUT ITS COMMUNICATIONS FACILITY AT KAGNEW, WE HAVE
INFORMED THE ETHIOPIAN GOVERNMENT THAT OUR PRESENCE AT
KAGNEW IS UNDER REVIEW, FINAL DECISION WILL NOT BE MADE
UNYIL. THE REVIEW IS COMPLETED=» IF DECISION IS MADE T0 MOVE,
POPD WOULD MESIRE TO COMPLETE THE ENLARGEMENT OF THE DIEGD
FACILITY-BY END OF FY 76, OYEGQO GARCIA EXPANSION WOULD
RESTORE COMMUNICATIONS COVERAGE IN GULF OF OMAN, ARABIAN SEA,
AND WESTERN INDIAN OCEAN, WHERE KAGNEW PHASE OUT WOULD HAVE
CAUSED TEMPORARY DEGRADATION, MOVE TO DIEGQ GARCIA WOULD IN=
VOLVE CONSIDERABLE ANNUAL DOLLAR SAVINGS, AND WOULD MOVE
IMPORTANT COMMUNICATIONS LINKS 7O FAR LESS POLITICALLY

VULNERABLE LOCATION,

2, IN OROER TO INSURE THAT NECESSARY CONSTRUCTION
FUNDS CAN BE OBTAINED IN FY 74 BUDGET, WE MUST

MOVF RAPIDLY ON THE
ENTIRE PROJECT, WE WILL PRESENT PLAN TO ENLARGE THE DYEGD

4 CONGRESS, WHILE EXACT TIMING OF APPROACH TD CONERESS NOT
| veT nnvtnmeFop RESULTS OF REGUESTED APPROACH TO UK

3, REQUESY EMBASSY APPROACH FCO AT FARLIEST OPPORTUNITY
AT APPRUPRIATE LEVEL AND REQUEST HMG CONCURRENCE FOR
EXPANSIUN OF US COMMUNICATIONS FACILITY ON DIEGD GARCIA,
WE ARE FLEXIBLE AS TO FORM OF UK CONCURRENCE, EMBASSY
SHOULD DRAW ON FOREGOING AND MAKE FOLLOWING POINTSE

. A, NO CHANGE IS CONTEMPLATED IN MISSION OF DIEGY
MINILTITY, T,Eq.p IT WILL REMAIN A COMMUNICATIONS STATION,

N CED WITWTHOR!ZATION OF THE EXECUTIVE SECRETARY
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Boe EXPANSION BEYOND PERMANENT CONSTRUCYTION DEMARCATION
LINE I8 NOT.RPT NQT CONTEMPLATED,

Ca SINCE PURPOSE OF STATION AND NATURE OF EQUIPMENT
WILL REMAIN THE SAME, AND SINLCE THE AREA LIMITS WILL NOT
CHANGE, WE BELTIEVE THMAT THE DIEGN GARCIA AGREEMENT 1872
AND THE SUPPLEMENTAL SERVICEwTO«SERVICE AGREEMENT WILL' NOT
RPT NOT REQUIRE ANY CHANGES OR AMENDMENTS, PROVIDING UK
AGREES WITH THWI§S VIEW, WE DQ NOT PROPOSE ANY FORMAL CHANGES
TO THOSE AGREEMENTS, /

. - IMPROVEMENTS IN MISSION CAPABILITY NILL REGUIRE AN
ESTIMATbD _ADDITIONAL 226 RERSOUNNE|, THE ADDITIONAL CON=
STRUCTYIQN INDICATED PARA E BELOW WILL YO A LARGE EXTENT
BE NEEDED TD HOUSE, FEED, AND SUPPORT THIS PERSONNEL
INCREASE,

E, FACILITIES TO BE CONSTRUCTED INCLUDE ADDITIONS TD
THE TRANSMITTER, RECEIVER, AND COMMUNICATIONS OPERATIONS
BUILDINGS, ADDITIONAL BARRACKS AND ADD«ONS TO 'OR
EXPANSION OF OTHER SUPRORT AND RECREATION FACILITIES AS
NECESSITATED BY, ADDIYIONAL PERSONNEL, IMPROVEMENT AND
EXTENSTQN OF THE UTILITY SYSTEMS ARE ALSO PLANNED, -~
ADDITIONAL CONSTRUCTION IS ESTIMATED TO €OST 8 MILLION
DOLLARS, ADDITIONAL GOMMUNICAYIONS EQUIPMENT COSTING ABOUT
7 MILLION DOLLARS IS PLANNED FOR INSTALLATION AND A
SATELLITE TERMINAL WILL BE INSTALLED. TOTAL COST
CINCLUDING INSTALLATION COSTS) OF THE ADDITIONAL FACILITY
WILL BE APPROXIMATELY 24 MILLION DOLLARS,

»

Fo YOU SHOULD OFFER TO HMG OPPQRTUNITY TO PRQVIDE UP
TO 1? PER CENT OF NEW MANNING, SUGBESTING DESIRABILITY OF
MAINTAINING THIS LEVEL QF BRITISH PARTICIPATION IF FACILITY
IS TO CONTINUE AS TRULY JOINT US/UK PROJECT,

G, REGUEST HMG COOPERATION IN KEEPING THIS PROJECT
CLOSELY HELD UNTIL FURTHER CONSULTATION, ROGERS
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