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PARTICIPANTS: Y. B. Chavan, Finance Minister of Ind1a

T. N. Kaul, A;mba.ssador of India
Henzry A, K1ss1nger, Assistant to the Presndent
Harold H, Saunders, NSC Staff :

DATE AND PLACE: 12:30 p.m., Wednesday, August 1, 1973, in

Kissinger:

Chavan;

Kis singer:

Chavan:

Kissinger;

Chavan;

Kissinger:

Dr. Kissinger's Office

It is good to see you again, Mr, Minister.

‘When I saw you last October, I had no idea I would be

seeing you again so soon. But I had to come to Washington .
for these IMF meetings [the IMF Comrn1ttee of 20 on
mternatmnal monetary reform].

How did your talks go?

Well ‘ Ivha,ve not had too great expectations for the meetings.

- Within 11.m11:s they have gone well, We hope to achieve
;somethmg, but'I am cautmus. It is not desirable to ra,lse
'unnecessary h0pes.

You will meet again in Nairobi?

The day‘befbre the annual méeting of the IMF we will get

together there, There are some very important and very

comphcated issues still open.

4Yes, we get a lecture every once-insawwhile from the
E "ropeans. It is our fate.

o Howde ?'yé);u,feel' now about Indo-US relations?

€ a,reflookmg up. Your 1n1t1a1:1ve to begin dlscussmg

“the rupee ;questlon is a good one.
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,1nto detalls. We thought it Wmuld be

The perlod of t1me is also important. The amount of money'
have suggested on the basis of the present level of

o es ndltures would last about 25 years. That is a long tlme.
It ¢ ‘tes problems of political presentation.

Chavan: . =

K1ss:mer ,_We Will 1ook at it w1th sy'mpathy.

On the other ha.nd, if there were a shorter period of tlme
~ andif the amount of money you proposed were sPent then
' ;,the e would be mﬂatmnary pressures.

Kissinger:

22 'eﬁ‘able ‘basis for starting negotiations. 1 ‘simply wa.nt'e’d
ae' aware, since we were talking about it, of sqme of
,,the problems that would be discussed.

Kaul; . ‘If‘r"theire is too lori'g a period of time, the Indian public will
: - have'the unpressmn that the US is striving for some sort of
fhegemony in Indla. | :
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: Klssm » :r nyot 'hoth;.nks tha.t the Uus would achieve any kind of

kg that India and Bangladesh made in April for the
ge of persons between Pakistan and Bangladesh.

t me ntion it. He spoke firmly about not
stan is attacked But he also said that

e.,_'*"A bulldup of arms will just increase defense
:;eé*whieh none df,u‘s in the area can afford.

10 :nterest ina ma;or program in Pakistan. We are
to do stupid things as long as we are on a course of

relations with you. We are not going to exacerbate
nShlp.
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)y ma;or problems between us now.
mprove. Thmgs in the sub-contment

Vta,’m' fooognifion‘of Bangladesh, everything
There is the difficult problem of the
00,

recognition, then Bhutto could talk to Bangladesh
1o mabout the prisoners, If there were agreement
0 galis and’ Blharls, then the question of

most forthcoming proposale«if you wanted=--
S o:President Bhutto here when he comes,
asking for a proposal. But if you wanted to, we
repared to talk to Bhutto. We would be prepared to
% e~avsonab1e-proposa1. In any case, we will not put

i‘n the rway.‘, It seems important to find some formula.

ter, as long as you are here there is one thing I

to. take fk with you. We have noticed that there is
ticism in the Indian press that we are stirring up

n Bangladesh against India. This is absolutely

We want the maximum stability in Bangladesh, Our
ate parallel to India's in this regard. We do not want
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Kissinger:

Kaul:

‘Kigsinger:

Saunders:

Kaul;

Kissinger;

Kaul:

Saunders;

If you find people in Bangladesh who are stirring up trouble
against India, tell us and we will get them out if your charges
are true, We will not tolerate anti=-Indian activities in
Bangladesh insofar as they are under our control.

There is one case. It has to do with Sikkim rather than with
Bangladesh, Peter Burleigh, one of your officers in
Calcutta went to Sikkim. The Prime Minister asked me to
raise this issue before I came.

[To Saunders] Will you look into this?

[To Kaul] Are you referring to something new or to the issues
that Ambassador Moynihan discussed with Foreign Minister
Singh several months ago?

Yes, when I was still in New Delhi before I came here.
We do not need to talk about it here. Saunders can look into it.

Before Moynihan went to New Delhi, I told him that he should
deal with me directly and not through regular channels, As a
result, I have more mail about India than about any other
country.

When I saw Pat [Moynihan] at Liake Placid [where Mrs. Gandhi
had paid a one-day visit in June ] he seemed under the impression
that the Times of India was speaking as a government newspaper.
I told Pat that this is not true. It is a free press in India. He
must not read whatever he sees in the newspapers as officially
inspired. The papers are often just as critical of the government
as they are of you.

Do you expect Congressional problems on the rupees?

We held informal consultations with the key committee chairman
before we submitted a proposal to the Indian government, and

we will have to inform them again when we are near agreement.
Those in the Foreign Affairs and Foreign Relations Committees
e rela.’cwely well dlsp,osed toward the proposal Whlle those
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- Kissinger:

' Kaul

Kissinger:

Kaul;

Kissinger: .

Saunders:

Kaul:

Kissinger:

Kaul:

Kissinger:

Kaul:

~How are ybu doing with the wheat?
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I have had two meetings with Secretary Butz. He was
helpful, although he said he could not help us to locate
grain in the market. He told me that if the corn crop

‘projections are good on August 9, there may be somewhat.

less pressure on wheat prices. We have bought almost
2 million tons now, but I have told our people to hold off

‘now for a week or so to see if prices will fall. ‘I have
‘done that on the expectation that wheat exports will not

be controlled.

I do not expect controls, Even if there were, we would

deal with India’s needs sympathetically,

I amm wondering whether we should continue to deal directly
with the grain trading companies or whether we should
have a broker,

[To Saunders] How did the Russians do it?

I don't know,

I asked Arthur Burns, and he told me that the Russians had
used a broker. When I asked Ambassador Dobrynin, he
said that they had dealt directly with the traders. We might

try a broker for a few days,

Why don't you ask Secretary Butz?

_ Idid not want to put him on the 5pot.. He had a number of
people in the room when I saw him.

[To Saunders] Call Secretary Butz and ask what we would
recommend and, if we would recommend a broker, who
might be a good one. [To Kaul] I do not want to give you an
answer, because I would only mislead you,

Butz was very helpful in our second meeting,
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Kissinger: He was told to be helpful. Of course, that is not always
‘a guarantee,

When are you going back to India, Mr. Minister?

Chavan: This ‘a.f.ternoon.f Our pai'liament is sitting, so I have to
go back.

Kissinger: Is your Foreign Minister coming?

Chavan; He is arriving in New York ve‘ry shortly on his way to
‘Ottawa to the Commonwealth meeting,

Kaul: ’ Y'es;' 1 will be going to New York to see him,
Kissinger: Will he be coming to the UN, too?
Kaul: Yes.

Kis sitngerzi Maybe I will be able to see him then,

Harold H, Saunders






