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1. SUmflARYt IMDIAB AMBASSADOR KAUL HOSTElf SMALL LUNCHEON 
KAR-2 A m I L  2 FOR ACTING SECRETARY* SOBER, LA1 %Ell, ASRAII 
LAH AWRAOALSOPRESE1OT. RAULREVIEWED H I S I D E A S F O R I a D O I f l S  
PEsH J O I N T  COMPlISSIOIQ, WADE APPEAL FOR A mP4PATMETIC US POSTURE 

OH DEBT RESCXEDUtIffi ARD AGASR PUT FORWARD I D E A  OF 
l3&S CONFERENCE AMONG 1TR)IAR OCEAN LITTORALS AND PIAJOR OUTSIDE 

POWERS. ACTING SECRETARY INDICATED POSITIVE ATTITUDE 
TOWARD JOIRT C0fWISSION IDEA, NOTED SO#E OF PROBLEMS 
IWOLVEO I N  DEBT RESCHEDULIEIG, SAID US6 SHARED I IDIA'S 
NATURAL fWEREST I #  KEEP1 UG INDIAN OCEAlO AREA OF PEACE A#D 
STABILITY AND SOUGHT TO PUT DIEGQ G A R C I A  I #  THAT CONTMT. 
END SUHMARY. 

2. KAUt RAISED IDEA OF I#DO-US JOIRT COMMISSION FOLL0&#6 
MPRESSIOB SATISFACTIOl IN EVOLUTIOU U5-IWIA RELATIOMS ' 
A#D H I S  HOPE THAT SECRRARY WOULD BE ABLE T O  PAY V I S I T  TO 
I N D I A  SHORTLY* HE W A S  PREPARIRG DRAFT PAPER SETTS NG FORTH 
HIS IDEAS OCJ JOIWT C O ~ M ~ S S I O ~ ,  IWCLWDING WORKIIG GROUPS 
IN TRADE AND INVESTMENT 9 EDUCATION AND CULTURAL EXCHANGE, 
AND SCIEHCE AND TECHNOLOGY. HE ENVISAGED AGREEMEHT 01 
CONCEPT DURING SECRETARY'S POSSIBLE VISIT TO DELHI, FOLLOW- 
IN WHICH WORKING GROUPS COULD GO TO WORK T O  S T A F F  OUT 
IDEAS WHICH I N  TURN COULD BE PUT TO MEETING OF JOINT 
COMMISSIOl (SECRETARY AllO FOREIGN MIMISTER) I #  US T H I S  
FALL. COMPlISSIOI WOULD IffSTRUCT SUBCOMHJIISSfOlS IN CONTINU- 
I#G PROCESS tOOKIM3 TOWARD SECOW MEETfEDs I N  DELHI A 
YEAR LATER. 

*'SECST ATE W ASHO C AcT1ofl RUSBAE/AIIMBASSY IEU D n H I  2828 

3. ACTING SSRRETARY I~ODICATED GENERAL surpmt FOR COHCEPT, 
SUBJECT TO CONDITLOff THAT SUCH STRUCTURE BE SUCH AS TO 
MAKE POSITIVE CONTRIBUTION AND NOT ADD RIGIDITY TO OUR 
RELATIOIS* SOBER EMPHASIZED SANE POI MT STRESS1 NG OUR 
IRTERESf It4 SEEING THAT COMt3ISSION ARRAllGEBIEHT ROT 
BECOME I N  EFFECT A SERIES OF BOXES WITHOUT PRODUCT. 
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KAIA, SAID HE SHARED THESE CONCERHS AND WE THEREFORE 
REED TO*DEVEi.OP IDEA CAREFULLY I R  ADVANCE* HE RECALLED 
T H A T ~ E V ~ O E I S  US-I ~ I A A  n a w u a  DISCUSSIOWS AT U ~ E R  
SECRETARY'LEVEL HAD BEER OF SOHE U S E  I W  TERMS AJIRRUAL 
TOUR D'HORfZOR BUT HAD OFFERED LITTLE PROHISE 'OF PRODUCI NO 
MUCH BEY0 WD THAT. 

4. FOLLOWIWG DESCRIPTION OF BURDEN ON ,I N D I A N  FOREIGN 
MCHAHOE NlSITfOEJ GROWIlGl OUT OF  O I L  C R I S I S ,  KAUL TOOK 
rOOTE OF FACT THAr . I W D I A N  COFOSURTIUff WOULD BE MEETf rOG 
110 PARIS APRIL 9 i m )  MADE biPFEAL FOR SYMPATHETIC' 
IfS POSIT1010 019 DEBT RESCHEDULIffi DURIWG THAT blEETIM3. 
tOE ALLEBED THAT ALL 0T)SER MEMBERS OF CO#SORTIUM HAD 
MREED TO RESCHEDULING Am HE HOPED US WOULD MOT BE 
EXCEPTION* SOBER XNDf GATED THAT THZS HATTER VAS UIODER % 

RWIEW WITHIR USG BUT REt4ICSDED KAUL OF SOHE OF PROBLEhtS 
IMVOLVED, PARTICULARLY STROffi COBCERN AMOW US CONGRESS 
AM) PUBtIC STIMULATED BY ENERGY C R I S I S  THAT ASSISTANCE 
TO DEVELOPING COURTRIES MIGHT SIHPLY BE SIPHONED OFF TO 
Of L PRODUCI ffi COUMTR I E S  BECAUSE OF SHARPLY I IUCREASED 
PRICES FOR CRUDE* ACTIMG SE(=RETARY POIMTED OUT THIS  
W A S  A PRACTICAL POLITICAL DIFFICULTY WHICH HAD TO BE TAKER 
Imo ACCOUMT, AS HE WAS CONFIDENT KAUL WAS AWARE. 

5. IN DESCRIBI NG FOOD/CROP PROSPECTS, KAUL REVIEWED 
PROBLMS FACI HG GO1 I10 OBTAINING COWNERCIAL FERTILIZER - 
FROM US SUPPLIERS, NOTING THAT SUPPLIERS RE#lBI f f i  ON 

" - 
- 

COMITPQE#fS BECAUSE OF PRICE RISES* ONLY ROUGHLY ONE 
QUARTER OF 250,800 TOHS CONTRACTED FOR HOW APPEAREO 
ASSURED OF DElIVERY- KAUL SAID HE HOPED US6 COULD BE 
ELPFUL ON THIS MATTER 

6. ACTING SECRETARY EXPRESSED APPRECIATION FOR RELATIVE 
RESTRAIm ON PART OF GO1 REGARDING DIEGO GARCIA* KAUL 
RESPONDED WITH MPRESSIOM OF HOPE THAT US6 WOULD BE 
SWrlPATHETIC TO IDEA OF CONFERENCE OF LITTORAL STATES 
AMD THOSE GREAT POWERS I NVOLWED TO FOCUS ON NEED TO KEEP 
INDIA# O C E A l  All AREA OF PEACE, ACTIWG SECRETARY ASSURED 
KAUL THAT USO SHARED FULLY INDIA'S DESIRE AND PURPOSE I #  
SEEING ItlDIAB OCEAN AREA A N  AREA OF PEACE AWD STABILITY* 
I F  WE DIFFERED I T  RELATED LARGELY TO HEARS OF 
ACHIEVING THAT END. ACTING SECRETARY REVIEWED SITUATION 
IN I N D I A N  OCEAN AREA AS WE S A W  I T ,  I NCLUDI ffi EXTENT OF 
SOVIET PRESENCE, AND EHPHASIZED LIMITED NATURE OF DIE60  
MPANSIOR PLANS. EXPANDED FACILITY WAS NOT A BASE I N  TERMS 
OF MILITARY OPERATIONS* THUS I T  WAS NOT SUITABLE #OR 
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EQUIP?ED FOR 8-52 OQERATIOBS.  I T S  PURPOSE WAS RATHER TO 
FACILITATE US WAVAC PRESERCE AliD TRAMSIT OF KI ND WE 
BELIEVEI) ESSEMTIAL TO OUR IWTERESTS I #  PEACE ARD STABILITY 
OF AREA* IWEED HE ASSUMED IT WUtD ROT BE IN INDIAN 
IflTERESfS TO SEE I?JDIAN OCEAR BECOME PROVIIICE OF OHE 
MAJOR POWER. 

7e KAUL SAID HE DID HOT WANT TO LEAD 'CRUSADE" WITH 
RESIECT I0 PROPOSAL FOR INDIAN OCEAN COUFEREHCEe I #  
RESPOMSE QUERY, HE SAID GO1 HAD UOT TORNALLY*. PROPWED 
SUCH COHFEREUCE BUT HE HAD WEBTIONED I T  I lVFORHALLY TO THE 
SECRETARY* HE aOTED ALSO THAT UN AD HOC COm4ITTEE 
ESTABLISHED PURSUAKT TO I a D f A N  OCEAM ZOME OF PEA= C##CEPT 
WOULD BE MEETIffi SHORTLY AlOD WOULD PROVIDE ONE FORUM FOR 
FURTHER D ISCUSSIO We R USH 
BT 
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