TO THE ADDENDUM TO THE
MEMORANDUM OF UNDERSTANDING
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INTRODUCTION

1. The purpose of Amendment Number 1 to the Addendum to the Memorandum of
Understanding to the Cooperative Support of the NATO SEASPARROW Surface Missile
System, hereinafter referred to as the “Addendum” is to increase the Ceiling Cost for the baseline
Evolved SEASPARROW Missile (ESSM), excluding the Rocket Motor and the Advanced X- o
band Gunidance Capability.

2. Accordingly, the Minister of Defence on behalf of the Department of Defence of
Australia, the Minister of National Defence of Canada, the Minister of Defence of the Kingdom
of Denmark, the Federal Minister of Defense of the Federal Republic of Germany, the Minister
of Defence of Greece, the Minister of Defence of the Kingdom of The Netherlands, the Minister
of Defence of the Kingdom of Norway, the Minister of Defense of the Kingdom of Spain, the
Minister of Defence of Turkey, and the Secretary of Defense on behalf of the Department of
Defense of the United States of America, referred to in the Addendum as the “Contributing
Participants,” and the Minister of Defence of the Kingdom of Belgium, the Minister of Defence
of Italy, and the Minister of Defense of Portugal, referred to in the Addendum as the “Non-
contributing Participants™ and collectively referred to as the “Participants™ have reached the
following understandings:




AMENDMENT

The Addendum is hereby amended as follows:

1. SECTION V, FINANCIAL PROVISIONS

a. In Paragraph 2, second and third lines, delete “Cost Ceiling of $205.2 M then-year
U.S. dollars for the baseline ESSM, excluding the Rocket Motor and Advanced
~ X-band Guidance Capability”, and replace with “Cost Ceiling of $245.2 M
then-year U.S. dollars for the baseline ESSM, excluding the Rocket Motor and
Advanced X-band Guidance Capability”.

b. In Paragraph 2, delete current Table 5-1 and replace with new Table 5-1 below:
TABLE 5-1

ESSM EMD PHASE COST SHARE AND FINANCIAL COST
CEILINGS SUMMARY (THEN-YEAR U.S. DOLLARS)

Participant Baseline | Rocket | Baseline X-band | Total M | Overall %
: ESSM Motor | (Less X- ™ '
(Less RM M band)
& X- %
band) $M
Australia 21.87 7.40 21.87 7.14
Canada 16.26 5.50 2.75 19.01 6.20
Denmark 6.45 2.18 6.45 2.10
Germany 21.28 721 |- 275 24.03 7.84
| Greece 598 202 5.98 1.95
| The Netheriands 20.43 6.92 2.75 23.18 7.56
Norway - 50.25 17.0 - 50.25 16.40
Spain 13.85 4.69 2.75 16.60 5.42
Turkey 3.58 1.22 3.58 1.17
United States 135.50 45.86 135.50 4422
| Subtotal 245.2 50.25 11.00
Total _
29545 100 11.00 | 30645 100
2 o




In Paragraph 2, delete current Table 5-2 and replace with new Table 5-2 below:

TABLE 5-2
ESSM EMD PHASE BASELINE
(EXCLUDING X-band AND ROCKET MOTOR) FINANCIAL
COST CEILINGS (THEN-YEAR U.S. DOLLARS)

Participant Cost Tota] $M
' Share in
%
Australia 8.92 21.87
Canada 6.63 16.26
Denmark ‘ 2.63 6.45
Germany 8.68 21.28
Greece 244 5.98
The Netherlands 8.33 20.43
Norway -- --
Spain 5.65 13.85
Turkey 1.46 3.58
United States 55.26 135.50.
Totals 100 2452




ENTRY INTO EFFECT

This Amendment, signed in thirteen (13) original copies, will enter into effect upon the
signature of all Participants and will remain in effect for the same period as the Addendum which
it amends. Unless specifically amended herein, all other provisions of the Addendum remain
unchanged.
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