ANNEX A
FINANCIAL MATTERS

The actual costs of the ESSM Production Phase as approved by the NSPSC within the
Cost Ceilings set forth in Section S (Financial Provisions) of this MOU will be shared as
set forth below. : -

A1 Nonrecurring Costs for establishment of production and repair capability, less
“cost of tooling and test equipment, will be shared as set forth in Table A-1.

A.1.2  Nonrecurring Costs for acquisition and modification of existing production
- tooling and test equipment will be shared as set forth in Table A-2.

A.1.3  Annual Recurring Costs will be shared as set forth in Table A-1 above.

The estimated production reqﬁirements of the Contributing Participants are given in Table
A-3. Table A-3 is subject to annual updates by the Contributing Participants as may be
required to reflect their future requirements not under contract.

The Cost Targets for the Nonrecurring and Recurring Costs and the national production
costs are given in Table A-4. The Cost Targets for both Nonrecurring Costs and Recurring
Costs given in Table A-4 will only be revised by written approval of the NSPSC. These
costs will not exceed the Cost Ceilings set forth in Section 5 (Financial Provisions).
National production costs represent NSPO PM estimates based on the procurement
quantities and fiscal years identified in Table A-3 and for any other related National Costs
identified by a Contributing Participant as falling within the provisions of paragraph 5.4 of
Section 5 (Financial Provisions). '

Existing production tooling, handling equipment and test equipment that the U.S.
DoD will make available for use throughout the ESSM Production Phase is listed
in Table A-S.

The Contributing Participants have accepted the Government of Norway’s offer of the use
of the following rocket motor production equipment in the manufacture of ESSM rocket
motors in Norway as a Nonfinancial Contribution without compensation:

e R o

ASRAAM Analytic and Test Equipment

ASRAAM Production Equipment




Table A-1. Basis for Cost Sharing of Nonrecurring (Less Tooling and Test Equipment) Costs
and Recurring Costs

Participant Minimum Missile Basis Cost Share (%)

Australia _ 520 - 12.38%

Canada ' 300 7.14% _
Denmark - 100 2.38% gy
Germany 403 9.60%
Greece 70 ' 1.67% |
The Netherlands 382 9.10% ;
Norway 150 3.57%
Spain . _ 120 ' ‘ 2.86% !;
Turkiye 78 _ 1.86% %
United States 2,076 49.44% |
Total 4,199 | 100.00% :

Table A-2. Basis for Cost Sharing of Nonrecurring Cost for acquisition of and modification to
existing Production Tooling and Test Equipment

Participant Minimum Missile Basis . Cost Share (%)
Australia ‘ 520 ' 12.84% |
Canada 300 - ' - 7.41%
Denmark 100 2.47%
Germany ' 403 9.96% .
Greece 70 1.73%
The Netherlands 382 | T 94%%
Norway 0 : 0.00%
Spain 120 _ ' 2.96%
Turkiye ' 78 1.93% i1
United States 2,076 - 5127%
Total 4,049 100.00%
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